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Item 8.01. Other Events.
 
In September 2013, the Company received a request to issue 4.9 million shares of its common stock (the “Shares”) to a group of partnerships and individuals
in connection with a cashless exercise of stock purchase warrants. Some of these warrants were originally issued to the group in connection with a series of
cash investments in the Company between 2008 and 2012. In processing the exercise, the Company commenced an internal investigation regarding the
warrants and withheld delivery of all of the Shares to the group, except for 160,000 shares which were delivered to the group in the exercise of one of the
investment warrants prior to the investigation. The Company’s balance sheet as of September 30, 2013 reflects the entire 4.9 million Shares as being
outstanding (representing 2.2% of the Company’s outstanding shares).
 
The Company requested that the group supply information about the consideration for the warrants other than those issued for cash investments, as well as
the circumstances under which some of the warrants were modified and reissued in 2012 to reduce the exercise price and extend the terms, among other
matters.
 
On November 27, 2013, the Board unanimously authorized management to take action to cancel the Shares (net of the 160,000 delivered Shares described
above). The Board also directed that the Company amend its records to reflect as outstanding the warrants that were originally issued to the group for their
cash investments, according to their original terms. Therefore, the Company’s records now indicate that the group holds 5.1 million warrants at a weighted
average exercise price of $0.17 per share. According to the terms of the warrants presented by the group, prior to the requested exercise, the group would have
held 6.3 million warrants at a weighted average exercise price of $0.08 per share.
 
The group asserts that its cashless exercise, as requested, was valid and has demanded the delivery of the additional 4.8 million Shares described above. If the
group proves its assertion, it would likely result in (i) the delivery to the group of some or all of the 4.8 million Shares, which were reflected as outstanding on
the Company’s balance sheet as of September 30, 2013, or (ii) reinstatement of all warrants asserted by the group under their amended terms, including lower
exercise prices. Management does not believe that such delivery or reinstatement would have a material impact on the Company’s financial condition or
results of operations.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
 
Date: December 4, 2013

 
 SKYLINE MEDICAL INC.  
    
 By:/s/ Josh Kornberg  
  Josh Kornberg  
  President and Chief Executive Officer  
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